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I. INTRODUCTION

INTRODUCTION TO FINANCIAL STATEMENT
ANALYSIS:

The basis for financial analysis of any firm is
financial information. A business firm prepares its financial
statements as they provide useful financial information and are
helpful for the purpose of decision-making. Financial
information is needed to predict, compare and evaluate the
firm’s earning ability. The profit or loss statement shows the
operating profit of the concern and the balance sheet depicts
the balance value of acquired assets and liabilities at a
particular point of time. For the purpose of obtaining the
material and relevant information necessary for ascertaining
the financial strengths and weakness of an enterprise, it is
necessary to analyze the data depicted in the financial
statement. The analysis is done by properly establishing the
relationship between the items of balance sheet and profit /
loss account.

NEED FOR THE STUDY:

To understand the existing position of the company
relating to its financial position and to know what are the
factors that result an organization yield Profit /Loss

SCOPE:

The scope of study is limited to collecting financial
data published in annual reports of the company with
reference to the objectives stated above and an analysis of data
with a view to understand the solutions by applying various
ratios relating to balance sheets.

OBJECTIVES:

The main aim of the study
financial performance of

is to analyze the
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1. GLOBAL ALUMINIUM PVT LTD.

2. To review growth and working of GLOBAL
ALUMINIUM PVT LTD during 3 years.

3. To evaluate the financial analysis of its business
operations.

4. To conduct trend analysis from 2010 to 2018.

5. Management  approach towards GLOBAL
ALUMINIUM PVT LTD.

METHODOLOGY:

The study is based on the primary as well as
secondary data.

The primary data was gathered through personal interaction
with various Functional heads and technical personal.

The secondary data was collected from company’s annual
reports from 2016-18 various books, newspapers and Internet.

LIMITATIONS:
As adequate data was not able to pool because of the secrecy
maintained by the firm, Proper justification for the project was

not done.

The study is limited to the financial analysis of GLOBAL
ALUMINIUM PVT LTD.

The study is confined to the figures available on paper and
files and no physical verification has been done.

METHODS OF FINANCIAL STATEMENT ANALYSIS:
The following methods of analysis are generally used:
COMPARATIVE STATEMENTS.

COMMONSIZE STATEMENTS.
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TREND ANALYSIS. PARTICULARS 2 2018 ABSOLUTE PERCENTAGE
CHANGE OF CHANGE
1. DATA ANALYSIS & INTERPRETATION
SOURCES OF FUNDS
COMPARATIVE BALANCE SHEET OF GLOBAL Share capit] T EE
ALUMINIUM PVT LTD FOR THE YEAR ENDING 3157
MARCH 2016 & 2017 Reservelsurpins TEIT0302  [B298508660 035388336 )
Secured loans 435322 4689358412 450636.8 13.72
PARTICULAERS 31-03-2016 31-03-2017 ABSO_LL'TE PERCENTA
CHANGE EEAS_E'GE Unsecursd loans 17810 [256922 7881525.9 4.2
SOURCES OFFUNDS Szles tax deferrad lizhility 2637919
Shars capital Provision for deferred tax 2 380044 1114988.1 11.38
Lisbility
Reservafsurplus 212 1414
P m— i TOTAL 197489819.93 [209390380.62 60.6 16.026
Unsecured loans [amnsae [28.78 ?LI?T:IE)ISCATION OF
Sales tax deferred lizbility 436.8 Tl 503 EASERT: MEEse11s B0.88
Provision for deferrad tax -88784.1 —_
LiEbﬂiT}' Investments pLu b
TOTAL il 99.6 197419819.9 14344432028 [28.2 Deeposits 4740002 6277902 1337000 242
AFPLICATION OF FUNDS Current sssets, lomnsde | [I30350283 (1260041301 85018508 T
Fixed assets 143734 15933 3681828 Advancss
— R R TOTAL 157489819.93 [2093905 80.62 60.6 160.26
Deposits 1247948 H740802 {32853 11.6
ig.t‘rjijsmlcmm 106036431.67 133303582.93 26934128 |NTERPRETAT|ON
P The comparative balance sheet of the company
TOTAL A005499.67 197419810.95 [344433008 PR30 reveals that, there is decrease in current assets,
loans& advances of Rs. -18501850.83 i.e., -12.73% .
This fact depicts that the company is losing its
INTERPRETATION: liquidity.
There is increase in the unsecured loan value of
1. The comparative balance sheet of the company Rs.7881525.9 i.e., 44.25% and we can see the
reveals that, there were increase of current assets, decrease in secured loan of Rs.-7459636.89 i.e., -
loans & advances of Rs.39269541.28 i.e., 37.03%. 13.72%.
Which depicts that the company’s liquidity position There is a sound increase in the company’s fixed
is satisfactory. asset value of Rs.28865611.5
2. There is a sound increase in secured loans value of i.e, 60.88% and also increase in deposits of the
18152773.63 i.e,, 50.15%. and also increase in company of Rs.1537000 i.e., 32.42%.
unsecured loan of Rs.3980539 i.e., 28.78%. The above fact depicts that the company is diverting
3. There is an increase in fixed asset value of its loan amount to purchase fixed assets.
Rs.3681826 i.e., 8.42%. This fact depicts that the There is a decrease in increasing rate of reserves &
company is diverting its loan to purchase fixed asset. surplus of 14.27%. which amounted 10363883.56
4. There is increase in increasing rate of reserves & On the which, overall financial position of the
depicts the good profitability of the company.
5. On the whole, overall financial position of the

company satisfactory.

COMPARATIVE BALANCE SHEET OF GLOBAL
ALUMINIUM PVT LTD FOR THE YEAR ENDING 3157
MARCH 2017 & 2018
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COMMON SIZE BALANCE SHEET OF GLOBAL
ALUMINIUM PVT LTD FOR THE YEAR ENDING 31°7
MARCH 2016 & 2017
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PARTICULARS F1-03-2018 BERCENTAGE [31-03-2017 BERCENTAGE PARTICULARS F1-03- PERCENTAGE [1-03-2018 TERCENTAGE
" OF CHANGE OF CHANGE Ro17 OF CHANGE QOF CHANGE
SOURCES OFFUNDS
SOURCES OF FUNDE = —
Shasre capiral 3431000 1521 23431000 1136 [6.77 9.63
7= 5530
Feserved sumlas 5132686789 5332 7262120304 B6.77
¥ 7090 27
Tecurad loans [F620134738 (I 348 ssreien a8
S
] 21074 202
100
) 4 ] 8579192 13.46
24.01 62813448 Fé4
278324 ] [G24433 80 \ROI T
4 6277902 EH
TOTAL | 3404343967 ] 630413 50
T I3 100
APFLICATION OF
FUNDE
A S INTERPRETATION:
""""" 101 .
The analysis of current assets, loans & advances of
Degosis F4794 € 40902 = both the years shows that the percentage of current assets,
- loans & advances to that of total assets is 73.58% and it
reduced to 60.57% in the year 2018. But in the both the years
— the company is having adequate working capital.
The analysis of fixed assets of both the years shows
INTERPRETATION:

1. The analysis of current assets, loans & advances of
both the years shows that the percentage of current
assets, loans & advances to that of total assets is
68.83% in 2016 and increased to 73.58% in 2017 and
in the both the years the company is having adequate
working capital.

2. The analysis of fixed assets of both the years shows
that the percentage of fixed assets to that of total
assets is 28.39% in 2016 and it decreased to 24.01%
in the year 2017.

3. Company’s reserve capacity is very good. Because
percentage of reserves & surplus to that of total
liabilities is 33.32% in 2016 and increased to 36.77%
in 2017.

COMMON SIZE BALANCE SHEET OF GLOBAL

ALUMINIUM PVT LTD FOR THE YEAR ENDING 3157
MARCH 2017 & 2018.
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that the percentage of fixed assets to that of total assets is
24.01% in 2017 and it increased to 36.43% in the year 2018.

Company’s reserves capacity is very good. Because
percentage of reserves & surplus to that of total liabilities is
36.77% in 2017 and increased to 39.63% in the year 2018.

COMPARATIVE INCOME STATEMENT OF GLOBAL

ALUMINIUM PVT LTD FOR THEYEAR ENDING 31°7
MARCH 2016 & 2017
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PARTICULARS F1-03-2016  [31-03-2017 ABSOLUTE | PERCENTAGE
CHANGE OF CHANGE
INCOME
526034638 2188063974 |7122

344888007 6143

F146168 [177.08

TOTAL{A} 533734700356 [163 682
EXFENDITURE
BI9589292.09 |s143qzanzz [BO3Q
[a548236.10 [ 245
R106623 1954257 EEN]
1095402887 [12940671.82 [1976842.93 13.03
410
6126 L]
Misc expenzes 4030 0.00 [+020
TOTAL(E) 51242369291 [2143566887 [7182
Profit before tax for the vear(A-B) (1215381101 131100743 [1a71g6.4s
(-1Provision for defenred tax lizhility (L4812 FB5784.10 F123824.1 SEEEE

1005530001 130870175 [

ovision for sales tax liability  j0.00

vision for raxation 5246340

Frofit after taxation (PAT)

Add: B fpreviouns vear

Balance profitloss carded to reservelf 132684730 7282120305 [1120433313 RI146
& surpluz

INTERPRETATION:

1. The comparative income statement of the company
reveals that during the year sales of the company
increased by 218806597.4 i.e., 71.22%. And also
other receipts are decreased by -61.45%.

2. During the year taxes & duties and interest &
financial charges are increased by 94.22% and
74.10% respectively.

3. There is increase in profit before taxes of the
company by 2147196.63 i.e.,11.2%.

4. On the whole, overall profitability of the company
satisfactory.

COMPARATIVE INCOME STATEMENT OF GLOBAL

ALUMINIUM PVT LTD FOR THEYEAR ENDING 3157
MARCH 2017 & 2018
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PARTICULARS [1-03-2017  [F1-03-2018 ABSOLUTE |BERCENTAGE
CHAMNGE OF CHANGE
INCOME
k220
[0.33
TOTAL[A) 33724700.56 4
EXFENDITURE
Consumpdan of @w matenial & storgi29689292.09 HOOTI28B0.35 (1093538827 (1422
312936208
B350
£2
TOTAL(B) § [1g0
Profit before tax for the vear(A-B)} 2131100743 F20.31
ovision for deferrsd fax liabdlityBE784.10  JI114988.00 12037721 [I3EAE4
6.0
on for sales fax lial
on for taxation 0.00 I3 i ]
Profit after taxation (PAT) 212 33
Add: B/fprevious vear 142
Balance profitloss carried to 7262120305 [B2985084.40 42
reserve & surplus

INTERPRETATION:

The comparative income statement of the company
reveals that, during the year sales are increased by
74540876 i.e., 14.17% and other receipts also
increased by 1681932.36 i.e., 49.2%.

While there is increase in sales by 14.17%, the
consumption of raw material also increased by
14.22%.

Taxes & duties are increased by 85.59%

There is a negative results in profit before tax (PBT)
of the company i.e., -20.51%.

On the whole, overall profitability of the company is
not satisfactory.

COMMON SIZE INCOME STATEMENT OF GLOBAL
ALUMINIUM PVT LTD FOR THE YEAR ENDING 31°7
MARCH 2016 TO 2017
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PARTICULARS 31032016 PARTICULARS BERCE
INCOME INCOME
EnE [F07228040.80 (100 F26034633 ] 100
1 41541156 o8 .63
D21 602635
TOTAL(A) Fl2z081528 [10328 EFFRFERTIET I TR TOTAL(A) Y]
EXFENDITURE EXFENDITURE
i3] A siore [PSE204911 77 |17 53 168 Consumption of raw materiz] & store 12963929208 [B1.43
Fa548236.10 (1291 1051
[2106&23 .69 .78
1095402887 [B.37 > 45 1224057182 1
3116447 BES R T+2 IEEIED
|2245125 036 22251245 1]
z 0001 0.00 .00 .01
TOTAL(E) [OE0aT004 22 @702 F12473692.91 TOTAL(B) 874
Profit before tax for the yearA-B) [19183311.01 55 .03 Frofit before tax for the vear(A-B) [131100763 o
{-)Provision for deferred wax liability 3278410 ooz {-Provision for deferred tax lability 8878410 [o02
13038892401 E2 [21228721 7% Ko7 2139979173 Ha7 1582439635 [.63
000 .00 105436.60 002 (-}Prov 103436.60
{-) Provision for taxation 5246340 FGE 1.00 000 (=) Provision for faxatix 5450513
Frofit after taxation (FAT) 1281233801 o7 FI794355 13 FO5 Profit after taxation (FAT) FI28a23515 s (036388335 |173
Add Bjfprevions year FR51450888 |1754 F132886700 A Add: B previous vear 5132686790 P 7262120305 [1209
Balance profitloss carried to reservef2 122825729 [16.71 7262120305 Balance profitloss carried to reserve{T2821202 03 |1381 208508660 [1382
& surplus & surplus
INTERPRETATION: INTERPRETATION:

1. The common size income statement of the company 1. The common size income statement of the company
reveals that, there is increase in consumption of raw reveals that, there is a no change of percentage in
material & stores from 77.53% to 81.68% on sales. consumption of raw materials & stores during the
As results in increase of sales volume. year:

2. Profit before tax (PBT) of the company decreased 2. Profit before tax (PBT) of the company decreased
from 6.24% to 4.05% on sales during the year. from 4.05% to 2.82% on sales during the year.

3. Provision for taxation in 2010 is 2.03% on sales but it 3. Profit after tax (PA_\T) also decreased from 4.05% to
was nil in 2017. 1.73% on sales during the year.

4, Balance profit carried to balance sheet is decreased 4. Balance pl’.OfIt carried to balancg sheet is remains
from 16.71% to 13.81% during the year. unchanged i.e., 13.8% on sales during the year.

5. On the whole, overall profitability of the company 5. On the whole, overall profitability of the company

satisfactory.

COMMON SIZE INCOME STATEMENT OF GLOBAL
ALUMINIUM PVT LTD FOR THE YEAR ENDING 3157
MARCH 2017 TO 2018
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satisfactory.
BALANCE SHEET SHOWING TRENDS IN

PERCENTAGE OF GLOBL ALUMINIUM PVT LTD
FOR THE YEAR ENDING 31°" MARCH 2010 TO 2018
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PARTICULARS | 31-03- 3103- 3103- 31-03-
2010 2013 014 013

[F1-03-2014 F1-03-2017 [31-03-2018

SOURCES OF

FUNDS

100 100 100 100 100 100

11798 133.75 134.20 (3413 134.63 134.69

TOTAL [ R RS R T ERRE] T R

AFFLICATION
OFFUNDS

138.79 18851 [Fag.3 [37.19 FaLOL 0397

Note: Assuming the values of base year i.e., 2010 as 100%
I11. FINDINGS

RESERVES & SURPLUS: As per the above table of trend
percentages of balance sheet of GLOBAL ALUMINIUM PVT
LTD, the position of reserves & surplus is improved year after
year. Duringthe year 2013 reserves & surplus were at
352.69%, it gradually increased and in the year 2018 it is
1838.33%. This increasing trend depicts the profitability of the
company.

FIXED ASSETS: As per the above table of trend percentages
of balance sheet of GLOBAL ALUMINIUM PVT LTD, there
is a continuous increase in the value of fixed assets. During
the year 2018 it is at 228.93%, which is a positive sign.

DEPOSITS: As per the above table of trend percentages of
balance sheet of GLOBAL ALUMINIUM PVT LTD, there is
a continuous increase in the value of deposits. During the year
2013, deposits were at 102.12%, it is in the year 2018
increased at 412.49%

CURRENT ASSETS, LOANS & ADVANCES: As per the
above table of trend percentages of balance sheet of GLOBAL
ALUMINIUM PVT LTD, the current assets, loans &
advances position is improves year after year. During the year
2013, current assets, loans & advances were at 233.39%. It
gradually increased and in the year 2018, it is at 749.41%.
This depicts the company’s liquidity position of the company.
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CONCLUSION: Thus the overall position of the company
indicates that the firm is in a good condition.

SUGGESTIONS:

On the basis of the analysis and interpretation of
various financial statements, the following suggestions are
made.

1. Though the financial position is considered to be
strong. The company is advised to maintain
consistency in improving its reserve capacity.

2. It is advised that the idle funds and investments be
effectively utilized to have a good profitable position.

3. The company should reduce cost of production and
spend more on marketing the products to maximize
their sales in indigenous market.

4. The sales of the company are not improved with the
increase of consumption of raw material in the year
2014-2015. So the company utilizes its raw material
at maximum level to achieve maximum sales.

5. The company Investments are very less so it is
suggested to increase its investments

6. It is suggested to improve the operating income such
that they can maintain high gross profit margin.

7. It is suggested to reduce the operating expenses in
order to increase the net profit margin.

IV. CONCLUSION

On the basis of the analysis and interpretation of
various financial statements, the following conclusions are
made.

The profitability position of the company is good and
it can be improved by looking into the factors contributing to
the company’s profits.

The sales of the company is not improved with the
increase of consumption of raw material in the year 2014-
2015.

The net profit has been increasing continuously from
2016 to 2018.The overall profits are distributed to reserves
and surplus.

The current assets & loans and advances have been
continuously increasing from 2015 to 2018.The total asset of
the company has been increasing continuously. The reserves &
surplus of the company increasing continuously.
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On the whole, the performance of GLOBAL
ALUMINIUM PVT LTD is good, but a lot of improvement is
required especially in utilizing funds, investments,
amendments in credit management policies, etc. the company
has to achieve its set targets by striving for its fulfillment.
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