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I. INTRODUCTION 

 

INTRODUCTION TO FINANCIAL STATEMENT 

ANALYSIS: 

 

The basis for financial analysis of any firm is 

financial information. A business firm prepares its financial 

statements as they provide useful financial information and are 

helpful for the purpose of decision-making. Financial 

information is needed to predict, compare and evaluate the 

firm’s earning ability. The profit or loss statement shows the 

operating profit of the concern and the balance sheet depicts 

the balance value of acquired assets and liabilities at a 

particular point of time. For the purpose of obtaining the 

material and relevant information necessary for ascertaining 

the financial strengths and weakness of an enterprise, it is 

necessary to analyze the data depicted in the financial 

statement. The analysis is done by properly establishing the 

relationship between the items of balance sheet and profit / 

loss account. 

 

NEED FOR THE STUDY: 

 

To understand the existing position of the company 

relating to its financial position and to know what are the 

factors that result an organization yield Profit /Loss  

 

SCOPE: 

 

The scope of study is limited to collecting financial 

data published in annual reports of the company with 

reference to the objectives stated above and an analysis of data 

with a view to understand the solutions by applying various 

ratios relating to balance sheets. 

 

 OBJECTIVES: 

 

The main aim of  the study  is  to  analyze  the  

financial  performance  of 

 

1. GLOBAL ALUMINIUM PVT LTD. 

2. To review growth and working of GLOBAL 

ALUMINIUM PVT LTD during 3 years. 

3. To evaluate the financial analysis of its business 

operations. 

4. To conduct trend analysis from 2010 to 2018. 

5. Management approach towards GLOBAL 

ALUMINIUM PVT LTD. 

 

METHODOLOGY: 

 

The study is based on the primary as well as 

secondary data. 

 

The primary data was gathered through personal interaction 

with various Functional heads and technical personal. 

 

The secondary data was collected from company’s annual 

reports from 2016-18 various books, newspapers and Internet. 

 

LIMITATIONS: 

 

As adequate data was not able to pool because of the secrecy 

maintained by the firm, Proper justification for the project was 

not done. 

 

The study is limited to the financial analysis of GLOBAL 

ALUMINIUM PVT LTD. 

 

The study is confined to the figures available on paper and 

files and no physical verification has been done. 

  

METHODS OF FINANCIAL STATEMENT ANALYSIS: 

 

The following methods of analysis are generally used: 

 

COMPARATIVE STATEMENTS. 

 

COMMONSIZE STATEMENTS. 
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TREND ANALYSIS. 

II. DATA ANALYSIS & INTERPRETATION 

 

COMPARATIVE BALANCE SHEET OF GLOBAL 

ALUMINIUM PVT LTD FOR THE YEAR ENDING 31ST 

MARCH 2016 & 2017 

 

 
 

INTERPRETATION: 

 

1. The comparative balance sheet of the company 

reveals that, there were increase of current assets, 

loans & advances of Rs.39269541.28 i.e., 37.03%. 

Which depicts that the company’s liquidity position 

is satisfactory. 

2. There is a sound increase in secured loans value of 

18152773.63 i.e., 50.15%. and also increase in 

unsecured loan of Rs.3980539 i.e., 28.78%. 

3. There is an increase in fixed asset value of 

Rs.3681826 i.e., 8.42%. This fact depicts that the 

company is diverting its loan to purchase fixed asset. 

4. There is increase in increasing rate of reserves & 

surplus of Rs.21294335.15 i.e., 41.49%. Which 

depicts the good profitability of the company. 

5. On the whole, overall financial position of the 

company satisfactory. 

 

COMPARATIVE BALANCE SHEET OF GLOBAL 

ALUMINIUM PVT LTD FOR THE YEAR ENDING 31ST 

MARCH 2017 & 2018 

 

 
 

INTERPRETATION: 

 

1. The comparative balance sheet of the company 

reveals that, there is decrease in current assets, 

loans& advances of Rs. -18501850.83 i.e., -12.73% . 

This fact depicts that the company is losing its 

liquidity. 

2. There is increase in the unsecured loan value of 

Rs.7881525.9 i.e., 44.25% and we can see the 

decrease in secured loan of Rs.-7459636.89 i.e., -

13.72%. 

3. There is a sound increase in the company’s fixed 

asset value of Rs.28865611.5 

i.e., 60.88% and also increase in deposits of the 

company of Rs.1537000 i.e., 32.42%. 

4. The above fact depicts that the company is diverting 

its loan amount to purchase fixed assets. 

5. There is a decrease in increasing rate of reserves & 

surplus of 14.27%. which amounted 10363883.56 

6. On the which, overall financial position of the 

company satisfactory. 

 

COMMON SIZE BALANCE SHEET OF GLOBAL 

ALUMINIUM PVT LTD FOR THE YEAR ENDING 31ST 

MARCH 2016 & 2017 
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INTERPRETATION: 

 

1. The analysis of current assets, loans & advances of 

both the years shows that the percentage of current 

assets, loans & advances to that of total assets is 

68.83% in 2016 and increased to 73.58% in 2017 and 

in the both the years the company is having adequate 

working capital. 

2. The analysis of fixed assets of both the years shows 

that the percentage of fixed assets to that of total 

assets is 28.39% in 2016 and it decreased to 24.01% 

in the year 2017. 

3. Company’s reserve capacity is very good. Because 

percentage of reserves & surplus to that of total 

liabilities is 33.32% in 2016 and increased to 36.77% 

in 2017. 

 

COMMON SIZE BALANCE SHEET OF GLOBAL 

ALUMINIUM PVT LTD FOR THE YEAR ENDING 31ST 

MARCH 2017 & 2018. 

 

 
 

INTERPRETATION: 

 

The analysis of current assets, loans & advances of 

both the years shows that the percentage of current assets, 

loans & advances to that of total assets is 73.58% and it 

reduced to 60.57% in the year 2018. But in the both the years 

the company is having adequate working capital. 

 

The analysis of fixed assets of both the years shows 

that the percentage of fixed assets to that of total assets is 

24.01% in 2017 and it increased to 36.43% in the year 2018. 

 

Company’s reserves capacity is very good. Because 

percentage of reserves & surplus to that of total liabilities is 

36.77% in 2017 and increased to 39.63% in the year 2018. 

 

COMPARATIVE INCOME STATEMENT OF GLOBAL 

ALUMINIUM PVT LTD FOR THEYEAR ENDING 31ST 

MARCH 2016 & 2017 
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INTERPRETATION: 

 

1. The comparative income statement of the company 

reveals that during the year sales of the company 

increased by 218806597.4 i.e., 71.22%. And also 

other receipts are decreased by -61.45%. 

2. During the year taxes & duties and interest & 

financial charges are increased by 94.22% and 

74.10% respectively. 

3. There is increase in profit before taxes of the 

company by 2147196.63 i.e.,11.2%. 

4. On the whole, overall profitability of the company 

satisfactory. 

 

COMPARATIVE INCOME STATEMENT OF GLOBAL 

ALUMINIUM PVT LTD FOR THEYEAR ENDING 31ST 

MARCH 2017 & 2018 

 

 
 

INTERPRETATION: 

 

1. The comparative income statement of the company 

reveals that, during the year sales are increased by 

74540876 i.e., 14.17% and other receipts also 

increased by 1681932.36 i.e., 49.2%. 

2. While there is increase in sales by 14.17%, the 

consumption of raw material also increased by 

14.22%. 

3. Taxes & duties are increased by 85.59% 

4. There is a negative results in profit before tax (PBT) 

of the company i.e., -20.51%. 

5. On the whole, overall profitability of the company is 

not satisfactory. 

 

COMMON SIZE INCOME STATEMENT OF GLOBAL 

ALUMINIUM PVT LTD FOR THE YEAR ENDING 31ST 

MARCH 2016 TO 2017 
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INTERPRETATION: 

 

1. The common size income statement of the company 

reveals that, there is increase in consumption of raw 

material & stores from 77.53% to 81.68% on sales. 

As results in increase of sales volume. 

2. Profit before tax (PBT) of the company decreased 

from 6.24% to 4.05% on sales during the year. 

3. Provision for taxation in 2010 is 2.03% on sales but it 

was nil in 2017. 

4. Balance profit carried to balance sheet is decreased 

from 16.71% to 13.81% during the year. 

5. On the whole, overall profitability of the company 

satisfactory. 

 

COMMON SIZE INCOME STATEMENT OF GLOBAL 

ALUMINIUM PVT LTD FOR THE YEAR ENDING 31ST 

MARCH 2017 TO 2018 

 

 
 

INTERPRETATION: 

 

1. The common size income statement of the company 

reveals that, there is a no change of percentage in 

consumption of raw materials & stores during the 

year. 

2. Profit before tax (PBT) of the company decreased 

from 4.05% to 2.82% on sales during the year. 

3. Profit after tax (PAT) also decreased from 4.05% to 

1.73% on sales during the year. 

4. Balance profit carried to balance sheet is remains 

unchanged i.e., 13.8% on sales during the year. 

5. On the whole, overall profitability of the company 

satisfactory. 

 

BALANCE SHEET SHOWING TRENDS IN 

PERCENTAGE OF GLOBL ALUMINIUM PVT LTD 

FOR THE YEAR ENDING 31ST MARCH 2010 TO 2018 
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Note: Assuming the values of base year i.e., 2010 as 100% 

 

III. FINDINGS 

 

RESERVES & SURPLUS: As per the above table of trend 

percentages of balance sheet of GLOBAL ALUMINIUM PVT 

LTD, the position of reserves & surplus is improved year after 

year. Duringthe year 2013 reserves & surplus were at 

352.69%, it gradually increased and in the year 2018 it is 

1838.33%. This increasing trend depicts the profitability of the 

company. 

 

FIXED ASSETS: As per the above table of trend percentages 

of balance sheet of GLOBAL ALUMINIUM PVT LTD, there 

is a continuous increase in the value of fixed assets. During 

the year 2018 it is at 228.93%, which is a positive sign. 

 

DEPOSITS: As per the above table of trend percentages of 

balance sheet of GLOBAL ALUMINIUM PVT LTD, there is 

a continuous increase in the value of deposits. During the year 

2013, deposits were at 102.12%, it is in the year 2018 

increased at 412.49% 

 

CURRENT ASSETS, LOANS & ADVANCES: As per the 

above table of trend percentages of balance sheet of GLOBAL 

ALUMINIUM PVT LTD, the current assets, loans & 

advances position is improves year after year. During the year 

2013 , current assets, loans & advances were at 233.39%. It 

gradually increased and in the year 2018, it is at 749.41%. 

This depicts the company’s liquidity position of the company. 

 

CONCLUSION: Thus the overall position of the company 

indicates that the firm is in a good condition. 

 

SUGGESTIONS: 

 

On the basis of the analysis and interpretation of 

various financial statements, the following suggestions are 

made. 

 

1. Though the financial position is considered to be 

strong. The company is advised to maintain 

consistency in improving its reserve capacity. 

2. It is advised that the idle funds and investments be 

effectively utilized to have a good profitable position. 

3. The company should reduce cost of production and 

spend more on marketing the products to maximize 

their sales in indigenous market. 

4. The sales of the company are not improved with the 

increase of consumption of raw material in the year 

2014-2015. So the company utilizes its raw material 

at maximum level to achieve maximum sales. 

5. The company Investments are very less so it is 

suggested to increase its investments 

6. It is suggested to improve the operating income such 

that they can maintain high gross profit margin. 

7. It is suggested to reduce the operating expenses in 

order to increase the net profit margin. 

 

IV. CONCLUSION 

 

On the basis of the analysis and interpretation of 

various financial statements, the following conclusions are 

made. 

 

The profitability position of the company is good and 

it can be improved by looking into the factors contributing to 

the company’s profits. 

 

The sales of the company is not improved with the 

increase of consumption of raw material in the year 2014-

2015. 

 

The net profit has been increasing continuously from 

2016 to 2018.The overall profits are distributed to reserves 

and surplus. 

 

The current assets & loans and advances have been 

continuously increasing from 2015 to 2018.The total asset of 

the company has been increasing continuously.The reserves & 

surplus of the company increasing continuously. 
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On the whole, the performance of GLOBAL 

ALUMINIUM PVT LTD is good, but a lot of improvement is 

required especially in utilizing funds, investments, 

amendments in credit management policies, etc. the company 

has to achieve its set targets by striving for its fulfillment. 

 

 

 

 

 

 


